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What’s 


News 


Business € Finance 


.S. manufacturing has 

picked up pace over the 
last 12 months, aided by 
steady global economic 
growth and other factors. Al 


+ Total debt held by U.S. 
households rose to a new 
high last quarter, the 13th 
straight quarterly increase. A2 


+ Ajunk-bond selloff cen- 
tered in the telecom sector 
is raising concerns that 

weakness could spread. B1 


+ Ex-Pimco CEO El-Erian 

is one of several candidates 
being considered to serve as 
the Fed’s vice chairman. A2 


+ Central bank leaders 
from the U.S., Europe, Japan 
and the U.K. defended their 
crisis-fighting measures. A7 


+ Foxconn posted a 39% 
drop in net profit amid 
production challenges dog- 
ging Apple’s iPhone X. B1 


+ Venezuelan bonds fell 
after rating firms declared the 
nation in default on missed 
interest payments. B19, B20 


+ Japan’s GDP grew at an 
annualized pace of 1.4% last 
quarter, marking its longest 
growth streak in 16 years. A7 


+ GE lost its spot as the 
top industrial firm by mar- 
ket value after its share price 
slid 13% in a two-day fall. B1 


@ Energy shares helped 
drag down stocks as crude 
prices fell. The Dow shed 
30.23 points to 23409.47. B19 
+ Oil futures tumbled as 
the IEA cut its demand fore- 
cast. U.S. crude fell 1.87%. B19 


+ Nintendo is close to a 
deal with animation studio 
Illumination to make a 
movie based on the “Super 
Mario Bros.” videogame. B1 


World-Wide 


Ss 


+ Senate Republicans at- 
tached a provision to their tax 
overhaul that would repeal the 
requirement that all Ameri- 
cans have health insurance. Al 


+ Republicans, fearing a 
Democratic victory in Ala- 
bama’s U.S. Senate race, are 
grasping for ways to derail 
GOP nominee Moore. Al 


@ Sessions said he now re- 
calls a 2016 meeting with a 
Trump campaign adviser at 
which the aide spoke about 
contacts with Russians. A4 


+ Zimbabwe's military moved 
to subdue what it called the 
nation’s “degenerating” polit- 
ical establishment but denied 
it was ousting Mugabe. A9 


+ Ross defended the admin- 
istration’s aggressive Nafta 
strategy, suggesting the U.S. 
can press Mexico and Can- 
ada for big concessions. A6 


Trump returned from his 
Asia trip with a good deal of 
bonhomie with fellow leaders 
but few tangible outcomes. A8 


+ The House passed a de- 
fense-policy bill that would 
boost military spending to 
nearly $700 billion. A3 


+ U.S. Catholic bishops 
chose a conservative for a 
key post, signaling resistance 
to the pope’s vision. A3 


+ Australians endorsed 
same-sex marriage in a non- 
binding national vote. A9 


+ A gunman choosing his 
targets at random opened 
fire in a Northern California 
town, killing at least four. A2 


@ Three UCLA basketball 
players returned to the U.S. 
after being detained in China 
for suspected shoplifting. A8 
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Sessions in Hot Seat, Recalls Discussion of Russia Meeting 
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ON THE HILL: In a five-hour appearance Tuesday before a House committee in Washington, Attorney General Jeff Sessions said he remembers 
a 2016 meeting with a Trump campaign adviser in which the aide spoke about contacts with Russians, a contrast to earlier statements. A4 


Senate GOP Adds Tax Twist 


Republicans signal they 
will try to repeal key 
Obamacare provision 
as part of new plan 


By STEPHANIE ARMOUR 
AND RICHARD RUBIN 


Senate Republicans at- 
tached a provision to their tax 
overhaul that would repeal the 
requirement that all Americans 
have health insurance, a new 
twist in the GOP lawmakers’ 
efforts to rewrite much of the 
U.S. tax code. 

The insurance mandate is a 
centerpiece of the 2010 Afford- 
able Care Act, also known as 
Obamacare. Repealing it is a 
long-sought goal of Republi- 


cans, who see it as onerous. 
Moreover, eliminating the 
mandate could free up federal 
tax revenue because it would 
mean fewer households buying 
insurance and thus fewer ap- 
plying for federal health-care 
subsidies or for Medicaid. 

Republicans plan to use the 
money freed up by repealing 
the mandate to direct tax cuts 
to middle-income households. 
They want to increase their 
proposed $1,650 child tax 
credit to $2,000 per child and 
lower the tax rates in three 
brackets, dropping the pro- 
posed 22.5%, 25% and 32.5% 
rates to 22%, 24% and 32%, re- 
spectively, according to the 
proposal, released Tuesday 
night by the Senate Finance 
Committee. 


Those alterations, which the 
committee will debate 
Wednesday, will help Republi- 
cans show more tangible bene- 
fits to families, and the bigger 
child credit was a priority for 
some GOP senators. 

Under the changes an- 
nounced late Tuesday, all of 
the individual tax cuts and the 
tax cuts for pass-through busi- 
nesses would expire at the end 
of 2025. 

That would help Republi- 
cans follow the fast-track pro- 
cess they are using, which lets 
them pass a bill without need- 
ing Democratic votes but pre- 
vents them from adding to 
projected budget deficits after 
2027. However it opens them 
to Democratic arguments that 
they are prioritizing corpora- 


tions’ permanent cuts over in- 
dividuals. And Democrats will 
likely be able to point to sig- 
nificant tax increases for indi- 
viduals in 2027, compared with 
what would happen if Con- 
gress does nothing now. 

The updated version of the 
tax bill also would make more 
businesses eligible for a new 
special deduction, double a de- 
duction for teachers’ out-of- 
pocket expenses and create a 
tax credit for businesses that 
offer paid family leave. 

Including the health-policy 
change adds a new layer of 
complexity to an already laby- 
rinthine tax debate. Republi- 
cans have been speeding 
ahead, powered by a political 
imperative to reach a big eco- 

Please see REPEAL page A6 


Party Pressures Moore on Senate Bid 


By JANET Hook 
AND SIOBHAN HUGHES 


Republicans, seeking to head 
off the first Senate Democratic 
victory in Alabama in decades, 
are grasping for ways to derail 
their nominee, Roy Moore, 
whose campaign has been en- 
gulfed by allegations of sexual 
misconduct. 

President Donald Trump 
spoke on the phone from Viet- 
nam with Senate Majority 
Leader Mitch McConnell and 
discussed how to manage the 
crisis, the senator said. Mr. 
McConnell, who has been 
spearheading the effort to block 
Mr. Moore, said Tuesday he 
wants Attorney General Jeff 
Sessions to reclaim the seat. 

The Republican National 


Committee cut financial ties to 
Mr. Moore, and the Alabama 
GOP is considering an array of 
options to dislodge Mr. Moore 
and still hold the seat. 
Strategists in both parties 
are reacting to a prospect that 
appeared remote just a couple 
of weeks ago: Democratic can- 
didate Doug Jones could win in 
the reliably Republican state. 
The nonpartisan Cook Politi- 
cal Report, which had rated the 
seat solidly in GOP hands, Tues- 
day declared it a toss-up. Re- 
publicans concede that Mr. 
Jones, a former U.S. attorney, 
could win as Mr. Moore’s cam- 
paign is dogged by nearly a half- 
dozen reports of sexual assault 
and misconduct involving teen- 
agers while he was in his 30s. 
He has denied the allegations. 


Push and Pull 


+ Business groups press to 
protect ‘Dreamers’ 
@ Ross says U.S. has 


leverage over Nafta 

+ Doubts emerge on tax 
plan details 

+ GOP, bar assoc 
tangle over nominees.... A3 


“His campaign is collapsing,” 
Mr. McConnell said at The Wall 
Street Journal’s CEO Council on 
Tuesday. “Obviously, we’re in a 
discussion here about how to 
salvage this seat, if possible.” 

Republicans worry that if 
Democrats win in Alabama, it 
would put them one seat closer 
to winning back the Senate ma- 
jority, which the now GOP con- 


trols by just 52-48. In the 2018 
midterm elections, Democrats 
need to flip three GOP seats, 
and so far have identified only 
two strong prospects, in Ari- 
zona and Nevada. 

The Dec. 12 special election 
is being held to pick a successor 
for Mr. Sessions, who held the 
seat before he was named at- 
torney general. Republican Sen. 
Luther Strange was appointed 
to temporarily fill the post, but 
lost to Mr. Moore in the special- 
election primary in September. 

Republicans fear Mr. Moore is 
impervious to political pressure, 
because defiance is a hallmark 
of his political career. As chief 
justice of the state Supreme 
Court, he lost his post twice for 
bucking court orders to allow 

Please see MOORE page A4 


American 
Industry 
Picks Up 


Steam 


By ANDREW TANGEL 
AND JOSH ZUMBRUN 


American manufacturing has 
picked up pace over the last 12 
months thanks to steady global 
economic growth, a rise in en- 
ergy and other commodity 
prices, and increased business 
confidence. 

Although progress isn’t be- 
ing felt by all industries, makers 
of items ranging from bulldoz- 
ers to semiconductors to food 
products are on the upswing as 
various measures of spending, 
sentiment and employment 
have climbed, while stock mar- 
kets hit record highs. 

The sector “absolutely has 
improved relative to where we 
were a year ago,” said William 
Strauss, a manufacturing econ- 
omist at the Federal Reserve 
Bank of Chicago, who described 
the growth as modest. 

Employment numbers point 
to the overall progress. The U.S. 
manufacturers have added 
156,000 workers since Donald 
Trump was elected president in 
November 2016, according to 
government data. 

That is a clear turnaround 
from the loss of 16,000 such 
jobs during the final year of Ba- 
rack Obama’s administration, 
although the recent growth 
hasn’t surpassed manufacturing 
payroll increases in 2011 and 
2014, when the sector gained 
more than 200,000 jobs. 

Also, business investment 

Please see SHIFT page A10 


@ Total debt held by U.S. 
households hits new high... A2 

@ Ex-Pimco CEO El-Erian is 
candidate for Fed post........ A2 


Investors Dump 
Telecom Bonds 


Yields on junk bonds jumped in 
November, led by a selloff in 
debt of telecom companies. B1 


Bloomberg Barclays U.S. 


Corporate High Yield Index (™), 
telecom component (E) 
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Venezuela’s Golden 
Generation Is Fleeing 


Fate of class of 1994 signals a nation’s decline 


By Ryan DUBE 


CARACAS, Venezuela—The 
class of 1994 had big dreams 
upon graduating from the 
Ceapucv high school, a two- 
story building tucked into a 
hillside overlooking this city. 
Solsire Ortega wanted to run 
an architecture firm, while 
Juan David Chacón hoped to 
become a famous musician. 

Most of the close-knit class 
of about 50 students intended 
to stay in Venezuela, where 
growing up meant parties on 
Caribbean beaches, hiking the 
Avila mountain range and 
cheering for the city’s Lions 
baseball club. The oil-rich 
country was still a land of op- 
portunity, even though they 
were coming of age amid the 
rise of Hugo Chavez and his 
leftist, antiestablishment 
movement. 


In the years after gradua- 
tion, Venezuela went from one 
of the region’s oldest democ- 
racies to what the U.S. and 
others now call a dictatorship, 
from one of Latin America’s 
richest nations to one of its 
poorest, and from a place 
where migrants came search- 
ing for opportunity to one 
many are trying to flee. 

School ended more than 
two decades ago, and now 
about two-thirds of the class 
has emigrated, according to 
interviews with the students 
and former teachers, starting 
new lives in places like small- 
town Texas, Madrid, and Syd- 
ney. 

Please see CLASS page Al2 


@ Holders face quandary as 
default sinks bondS.............. B19 

@ Debt crisis in Venezuela: 
What's next?.. 


Hey, Amazon: 
Our Town Has 


Stoplights! 


Retailer’s hunt for 


a new site attracts 


By LAURA STEVENS 


Amazon.com Inc. is shopping 
for a second home, and it has 
attracted bids from big, urbane 
suitors such as Boston and Dal- 
las. 

It also has fielded a proposal 
from Rockdale, Texas—pop. 
5,628. 

The town, which enjoys a 
few stoplights and hosts an an- 
nual rodeo, has joined forces 
with the county to tout the 
charms of an old manufacturing 
area near town surrounded by 
livestock ranches. 

“It’s wide open spaces,” says 

Please see TOWN page Al2 


@ A look at cities vying to be 
Amazon’s second home....... B4 
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